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Board Meeting


July 15, 2004

FINANCIAL AID POLICY AND GUIDELINES STATEMENT

Action:
Amend the University Tuition and Financial Aid Policy

Funding:
No Funding Required

As a public institution, the University of Illinois makes a commitment to affordability for the people of Illinois whose taxes contribute substantially to the support of the University.  To ensure full access for all qualified Illinois residents, regardless of their income level, the University assists students with a wide range of financial aid programs including grants and loans from federal, state, and private sources; federal work study funds; and grants and loans from institutional resources.  Financial aid is crucial for ensuring accessibility to students from families with limited means.  A critical component of financial aid packages for Illinois residents is the Monetary Award Program (MAP) grants they receive from the Illinois Student Assistance Commission (ISAC).  For many years the maximum MAP grant awarded to those students with greatest financial need was sufficient to cover the full tuition and mandatory fees at Illinois public universities.  In Fiscal Year 1996, tuition and mandatory fees at the Chicago and Urbana campuses of the University of Illinois first exceeded the maximum MAP award, and the University began supplementing MAP grants for these students to cover the difference. 

The cost of the MAP Supplemental Financial Aid program began to increase several years ago as budget cuts to both ISAC and the University precipitated reductions in MAP grants and increases in tuition.  In June 2002, the board directed the administration to review the institution’s tuition and financial aid policies that were adopted on October 12, 1995, and to make recommendations for changes, if warranted.  The report, Ensuring Quality and Affordability: Tuition and Financial Aid at the University of Illinois, was submitted to the Board of Trustees in January 2003 and discussed at the February 13, 2003, meeting of the board.  This report, which was developed with the help of the chancellors and provosts, faculty representatives, and representatives of the Board of Trustees, includes a statement of the guiding principles for financial aid and recommendations for managing the University’s MAP Supplemental Financial Aid program.

Guiding Principles for Financial Aid

· A qualified student will not be barred from participating in University of Illinois programs of study because the student cannot afford to pay the price of the University's tuition and fees, as determined by federal financial need.

· Students who can afford to pay the full price of tuition and fees are expected to do so.  Such students will still be eligible for merit scholarships.

· Students who cannot afford to pay the full price will be offered a combination of grants and loans from various sources appropriate to their financial circumstances.

· The University will control its costs through control of the length of study for which it will support students from institutional funds and of the proportion of loans to grants made from institutional funds.

MAP Supplemental Financial Aid Policy

· MAP Supplemental Financial Aid grants for Illinois resident undergraduates, that are funded from institutional funds, will be limited to 8 semesters (4 years), with a 9th semester (4 1/2 years) available at campus discretion.

· As a group, undergraduates with financial need will be moved as far as is prudent away from University-funded grants to loans.

· The financial aid officers, in consultation with the campus academic leaders, will develop specific campus policies for awarding MAP Supplemental Financial Aid grants to their undergraduate students.  Grants to individual students will be adjusted, within the constraints of campus policy and available resources, as circumstances warrant to best serve these students and their families.  

· To manage future increases in tuition and mandatory fees, the campus MAP Supplemental Financial Aid pools will be increased by percentages that are fixed multipliers of the percent increases in total undergraduate tuition income.  Initially, the recommended multipliers are 2 at Chicago, 1.5 at Springfield, and 1 at Urbana.  

· This methodology will be reviewed at least every three years to ensure adequate and appropriate funding for MAP Supplemental Financial Aid at each campus.

The financial aid guidelines and policy were developed with the advice and counsel of the Academic Affairs Management Team, were reviewed by the University Policy Council, and are recommended for adoption by the Vice President for Academic Affairs.

The President of the University concurs in this recommendation.

 Approved by the Board of Trustees,


 July 15, 2004








