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 Cyclical factors in Illinois and regional 
economy
 Recovery slowing
 Midwest doing well relative to rest of the nation
 Forecast for job growth is bleak

 Update on fiscal balance in Illinois
 Rating of Illinois’ Bond Ratings
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Data from: U.S. Bureau of Labor Statistics

http://www.google.com/url?q=http://www.bls.gov/bls/unemployment.htm&sa=D&usg=AFQjCNEVYU5erSsGWyZe2rPSNQ7DnGzIwg
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Data from: U.S. Bureau of Labor Statistics

http://www.google.com/url?q=http://www.bls.gov/bls/unemployment.htm&sa=D&usg=AFQjCNEVYU5erSsGWyZe2rPSNQ7DnGzIwg
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• Midwest is leading the nation during the recovery in its 

manufacturing and agricultural sectors.

• As of the end of 2010 its total output was lower than it was in 2005. 

• Midwest is making some progress, but …the recovery looks more 

like tunneling out of a hole than a vertical assent. 

• Compare this recovery to past rebounds from recession. 

• On average, three years after the start of the previous two 

recessions, the Midwest had already experienced expansion of 

over 10.0%. 

• By 2010, three years after the start of the 2007 recession, total 

GSP for the region is still 2.6% below its 2007 level. 

Source: Traub, Paul “Digging Out of a Hole – A View from Detroit” Federal Reserve Bank of Chicago 

blog (http://midwest.chicagofedblogs.org/archives/2011/08/paul_traub_on_a.html) August 23, 2011

http://midwest.chicagofedblogs.org/archives/2011/05/seventh_distric_3.html
http://midwest.chicagofedblogs.org/archives/2011/05/seventh_distric_3.html
http://midwest.chicagofedblogs.org/archives/2011/05/seventh_distric_3.html
http://chicagofed.org/webpages/people/traub_paul.cfm
http://chicagofed.org/webpages/people/traub_paul.cfm
http://midwest.chicagofedblogs.org/archives/2011/08/paul_traub_on_a.html
http://midwest.chicagofedblogs.org/archives/2011/08/paul_traub_on_a.html
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Source: IGPA’s Illinois Economic Review July 2011 

http://igpa.uillinois.edu/illinois-economic-review



 Consolidated budget deficits
 Real (inflation adjusted) Expenditures
 Breakdown of State Higher Education 

Expenditures  
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Illinois Consolidated Budget Surplus (+) or Deficit (-)
Borrowing Not Treated as a Receipt

Source:  IGPA Fiscal Futures Model, September 2011
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Total Expenditures, FY 1997-2012 
(2011 dollars)

Other

Pension Contribution

Human Services

Higher Education

K-12 Education

Medicaid + CHIP

Higher Ed      
Share = 4%

Higher 
Ed 
Share = 
7% Repayment of 

Short Term 
Borrowing 
Included in Total.

Total Expend 
= $65.7 B 
(EST.)

Total 
Expend = 
$42.9 B

Source:  IGPA Fiscal Futures Model, Sept. 2011
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Higher Education Expenditures, FY 1997-2012

(2011 dollars)

Other Higher Ed

Other State Univ.

Univ.of IL

Other Higher Ed 
includes: IBHE, 
ICCB, ISAC, and 
Univ. Civil Service 
Merit Bd.

Source:  IGPA Fiscal Futures Model, Sept. 2011
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Illinois Bond Ratings Over Time

Year S&P Moody's Fitch

1998 AA Aa2 AA

1999 AA Aa2 AA

2000 AA Aa2 AA+

2001 AA Aa2 AA+

2002 AA Aa2 AA+

2003 AA Aa3 AA

2004 AA Aa3 AA

2005 AA Aa3 AA

2006 AA Aa3 AA-

2007 AA Aa3 AA

2008 AA Aa3 AA-

2009 A+ A2 A

2010* A+ A1 A

KEY TO RATINGS :  Ratings for each agency are in declining order of 

quality (e.g. AAA/Aaa ratings are highest). 

S&P:  AAA, AA, A, BBB, BB, B, CCC, CC, C, D* (AA through CCC ratings 

may be modified with (+) or (-) sign to show standing within 

category). D* indicates default

Moody's:  Aaa, Aa, A, Baa, Ba, B, Caa, Ca, C (AA through Caa ratings 

may be modified with numbers 1, 2, and 3 to show standing 

within category - 1 is highest, 3 is lowest).

Fitch:  AAA, AA, A, BBB, BB, B, CCC, CC, C, D* (AA through B ratings 

may be modified with (+) or (-) sign to show standing within 

category).

*NOTE:  1998-2009 Data is as of Fourth Quarter.  2010 data is as of 

July 2010

Source:  United States Census Bureau Statistical Abstracts (see 

notes tab for additional information)

and the Illinois State Comptroller (2010 Data Only)




