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ROLL CALL

  APPROVE ACQUISITION OF PROPERTY AT 924 SOUTH MORGAN STREET, CHICAGO

Action:	Approve Acquisition of Property

Funding:	Institutional Funds


The chancellor, University of Illinois Chicago, and vice president, University of Illinois System, with the concurrence of the vice president/chief financial officer and comptroller, recommends approval of the acquisition of the property located at 924 South Morgan St., Chicago and the payoff of previously completed renovations.
The property, known as the Teaching Excellence Building, is adjacent to the UIC East Campus, and is currently owned by the University of Illinois Foundation (UIF). The university entered into a 10-year lease with UIF to occupy the entirety of the building on January 22, 2020, and under the terms of that lease, agreed to purchase the property no later than January 21, 2030. Though adjacent to the UIC East Campus, the property is not included in a Board-approved master plan. 
In a November 2021 action, the Board named the building as the Teaching Excellence Building. UIC’s Center for the Advancement of Teaching Excellence (CATE) currently occupies the building, and UIC intends for the foreseeable future to continue to use the property in this manner. The acquisition of the property at this time, rather than by 2030, will represent significant cost savings to the university, given the accrual of interest on the debt which was just over $200,000 last year. The total cost of the acquisition, including the purchase price, previous renovation payoff, carrying, and closing costs, will not exceed $4.5 million. The building was appraised for $1,250,000 and purchased by UIF in 2020 for $1,000,000, which equates to $167,112 per square foot. Renovations in the amount of $3,711,806.24, most of which was added to a line of credit carried by UIF, were completed following the purchase by UIF in 2020.
The Board action recommended in the item complies in all material respects with applicable State and federal laws, University of Illinois Statutes, The General Rules Concerning University Organization and Procedure, and Board of Trustees policies and directives.
The president of the University of Illinois System concurs.
